
Cogep, like many
small companies,
agreed to t.h~
demand for 10%
kickbacks, a\towing
Mr Husseinto raise
hundreds ofmilHons
of dollarscovertly
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An Italian governar is
first western
potitician targeted by
UN inquiry, writes
Claudio Gatti
The conference room or the
Mansour Melia hotel in
8aghdad was deckedin ban-
ners denouncing US aggI'es-
sion and demanding an end
to the international sanc-
tions. By mid.moTnWg, as
the room began to fili. s(:oreB
of foreign guests jostled
politely with Iraqi officials
and a few diplomats far seate
close to where Tariq Aziz.
deputy prime minister. was
expected to 00 seated.

Roberto Formigoni did no!
feel the need to rush.
AcroI'ding to ODe person, he
continued talking by the
entrante and when Mr Aziz
appeared, he was the first
foreigner to greet bim. Mr
A7.iz took him by the ann
and escorted him to a seat in
front or the podium.

Mr Formigoni, centre-rigbt
governor 01 LoDlbardy.
ltaly's DlOst prosperous
region, was ODe of severa!
foreign politicians to accept
an invitat1on to visit Bagb-
dad on May 1-3 1999. The aim
of the event was to rally
opinjon in SURJQrt or Sad-
dam Hussein's campaign
against the sanctions
imposed on Iraq alter the
first Gulf war. TOOaY, how.
ever, the guest list is 00il1g
examined by il special
United Nations committee
investigatiDg alleged corrup-
tion in the UN-administered
oil.for.food progralnlne.

Their curiosity is aroused
by that fact tbat the guest
list includes many of the
names found, after the talI or
the regiDie, in the archives
ot the lraqi oi! ministry -in
doCUDlents tbat apparently
ldentlty foreign dignitartes
granted vouchers entitling
them to cut-price lraql oil.

At 24m barrels. the Iraq!
ministry's list suggests Mr
Formigoni recelved the Iarg-
est a1location or any western
JX>lit1ciaJL The UN investìga-
tors bave found nine awards,
each related to a six-month
period, ,containing bis Dame.
The archives describe his
allocations as a "special
request~; with hand-written
annOtations exp1alniilg !hat
the amounts bad been per-
sonally authortsed "by the
p~ident".

panyJ. Many Ulank8 on
advance for whatyou :will be
able to do. Best regards.
Ro~ F~.n

'l11e fu 8h()wS two annota-
tions, writt~ in Arabk: by
band. that re-direct the me&-
sage to GeneraI Amer
Rashid, oil :ministero a:nà:

jSaddam Hassan. executive
director of Somo. It is!
stamped as having 'been
rooeived by ~.

A further elelnent of the
inquiry re1a~ to the rote of
anothér figure: Marco MIrI,a-
rtno De Petro.Hels a fonDer
Cbrlstian DelOOCratic mem-
oor or the lta1ian parliament,
a fonner mayor of Cbiavari,
a toWD near Genoa. and ODe
ofthe f~ders, with MrFor-
m1gon1, or the Movimento
PoiKIlare, a Catbolic JKlIitical
organisation. TOday he 1s
presldent of Avio Nord, a
small air transport company
owned by the Lombardy
fegion.

But he a1so bas a mandate
1rom the Lombardy reglon
"to 8upervise its interna-
tional affalrs with many
countries. including Iraq".
Me said be bad been "many

times" to Bagbdad for "mi&
sions with Itallan ètl~
neurS Interested in a rela.
tionship withIraqn.

In the spring or 1997, Eni,
the ltaUan oi! major, invited
Gen Rashid to Rome. On
ApriI 22, a oompany jet was
dispatched to Amm~ to
bring the oi! minlster to
Suite 1~100 lJ1 the p~-
gious Excelsior Hotel, aC$'O8S
the ,treet tram theUS
em bassy .

Gen Rashid was a vaIued
guest. BesidesEni's tOP~ec.
utives, many others -gov.
ernment miDisters, me:mbers
or. ~nt and ind~,
1sts -àed to meet biro.
But, according to an tnt
executfve lJ1volved ii).the
trip, thère was only one per-
sonGen Rashid asked to see:
MI- Formigoni. He wanted.
he explained, tO ext~ Mr

Ar,iz's ~ OD ApriI 25,
at 9.ooam, ~'sjet landed at
aprivate ~ atLblate.
WaitiJIg in aVWroom, with
an in~r... ~~ For.
migoni.

A few montbsafter that
meeting.~.the~\lInn or
~..Mr~;~ bc!gan con-
ta"' ~e 1& tbe Italian~--- ~...
enefgy sector to d~ss
Iraq! oil contratta. After
weeks ~ for a SUit.
able part~r. he ca~e to
COKep. In January~, Mr
De Petro 1eft far Baghdad
wlth an llil trader hired by

In the same documenta,
Mr Formigoni's name is
repeatedly recorded in
parenthesis next to that or
Cogep, a Miian company.

Last October, Natalio
Catanese, Cogep's owner..
acknow1edged to n Sole tbat
bis company had received a
number of contracts from
the Iraqi State Oli Marketing
Organlsation (Somo). He
said the transactions had
notbing to do with Mr For-
migoni Contacted yesterday,
Mr Catanese said: "I conftrm
today wbat I said then."

Between 1994-97, Cogep
reported annua! revenues or
between $15m-$35m. In 19!H!
-the year or the first, lraqi
oil contracts -revenue
almost tripled to $85m. In
1999, it peaked at $170Jn,
before settllng at about
$100m In the following tbree
years. The bonanza ended in
~ with theUSinvasion or
Iraq, and Cogep's revenlle5
retumed to lesa than $5Om.

How could a Small com-
pany that previously did no!
dea) with crude ail and had
no traders among its empIoy-
ees become ODe of Somo's
most Ioyai customers? The
UN investigators suspect the
aJl8wer may bave somethin8
to do with ~rto Formi-
goDi. In the montbs before
tbe US-led invasion or Iraq
in March 2JXI3, Mr FonntgoDi
was a prominent critic ol US
policy towards Baghdad.

On February 12 that year,
he travelled to Fiumicino,
near RooIe's airport, to bave
lunch with Mr Aziz, who was
on bis way to an audieore
with Pope John Paul ll, dur-
ing which he hoped to elicit
the pontifI's help in a~
war.

Mr FormigoDi's opposition
to the planned invaslon,
while widely shared, put him
at odds with Silvio Berlus-
coni, Italian prime minister
and chairman of Mr Formi-
goni's political party, and
ODe or the most enthusiastic
supporters in Europe of
George W. Bush. But it was
a stance in keeping with
years or support far Iraq.

In November ~ Mr For-
migoDi had been instrumen-
tal In organising a "humani.
tarian flight" by the
Lombardy region that sent
medicines to Bagbdad. "This
mission wants to be a sjgnal
or solidarity to a suffering
people," be declared at a
news conferente at MiJan's
Unate airport. "11 also wants
to express our determlnation
to lift the sanctlons against
Iraq."

That fljght was the ftrst

from ltaly to Ir8iI ~ one
arrangedby Mr FQrJnigoni to
brlng home ltaJian citizens
detained as "humansbields"
during the 1991 Gu1f war..

In 1996, when the oil-for-
r~ programme wasgetting
started, he $ent a letter -a
copy of which is in pO8ses-
sion or theFT/DSole and UN
inVestlgators -to Mr Aziz:
-Excellency.. first or all I
would Jike to reoonfirm by
this Jetter my solidarity
tC)ward8 the lraqian ~
...I baveshowoo my soli.
darity formally either to my
Govermnent r,r tO the JM1blic:

opinion by declarations aI1d
futerview8. I believe to be
able to afrlrIn to bave C(Ml-
tributed to rebaJance the
Ital!an Govemment's posi-
tion. ,.

In January m3 the politi-
clan told n Sole 24 Ore that
he had "helpeli.It$liaDcomc
panies coDductbusinel& ,fu
Iraq within the oì1-ff)T,food
framework". Heemp~ !

that he didnOt receive allo-
cations orhelp Cogep obtain
contracts. Yesterday, bis
spokesman reìterated that
Iiosttion.

But tbat denial is being
queriedbytheUNfu~tIga-
torso For one thìng, top

ISomo executives used to
refer to Mr Formìgoni as
"Abu Cogep", Or father fJ%
Cogep, the PTID Sole &Dd the
inVestlgat()J'8 bave been told.
More stgnificant is one or the
documents recove~ from
Bagbdad by the UN commtt-
tee. The fax seut at 12.57pm
on June 8 1- frmn Mr F(H'-
migoni to Mr Aliz states:
"Following our meeting in
Rotne, for what l'm gra~
to YOu, siDce I know that
Somo is signing the new con-
tracts,.let me to remember to
you the names of 100 ltalian



~ toseJl, oD on the inter-
naij()Dal ~et.

1be~~for
thefirstcwtractwasbeld
OD ~)JarY 18. aSuDdaY.. in
tj:1e ~i>fMr ~~,
Somo's executive dlrector.
The~ntriil;tr8!l tO lO .-ges.
'MIe Jast ~ identified the

.

seller, Somo, and the buyer,
Cogep. Mr Hassan was the
~to sign. ~ De Pe~o fai.
)Qwed. scrawl1ng bis Dame
underneaththe word "for
buy~. Mr ne Petro yestar,
daY ~ bavtng a(x:6m-
~ed Cogep's personnel to
Soma but added: "I never
slgned any contract far
cogep; Ihadno authority to
dothat."

SIn UNinvestigators bave
di$CÒ~ered a copy of tbis
cOntraf:t in their fiJes in New
York.. Tbe document -
wbQSe authenticity is Bot
doubted by investigators -
estabtishes the first link
between a western company
a~by the UN todeaI
wi~Iraq and oneof U1e poli.
ti~ 1ISted in the lraqi 011
minìstry archives as an allo-
cation-holder.

Alt4ough Mr De Petro

never had any formai ties
with Cogeo. the investiga-
tors bave foundin Baghdad
a number or documents sent
to the COtnpany marked far
h1s attention. One is a fax
from Mr Hassan, dated June
13 1998. It was U1e signed
copy al the second Cogep
contract and addressed to
"Cogep Milano. Italy, At.tn:
Mr Marco."

Among the 270-0dd politi-
ci8I!5 notti 52 countries that

afe lIsted as baving received
vouchers for Iraq! 011. Mr
Formigoni is shown as the
only ODe continuously to
received allocations that
were converted into fulfilled
contracts from January l~
unti! the eve of the invasìon
in~.

Tbe fad that the alloca-
tions kept on coming. and
Cogep kept OD signing COD-

tracts. even after 2000, would
ap~ to be signjfJcant. UN
invest1gators say. They bave
determined that, starting
that year, Mr Hussein
ordered Somo to ~ward con-
tracts only to companies
willing to pay a lO per ceni
kickback. AlI the major oil
groups refused. and tempo-
rarily withdrew tram the
lr!Iqi oil market. But Cogep,
lite many small companies.
agreed to the demand, allow.
ing Mr Hussein to raise bun.
dreds of millions or doliars
in covert fiù1ds.

The lr!Iqis always referred
to thesi kickbacks as "sur.
charges". But their illegal
nature was evidently clear to
Cogep: the company, UN
investigatorE DOW know,
used its omcia1 account at
the Geneva branch or Pari-
bas to buy the oll. but paid
the surcharges from a ~-
cial account with UBS in
i.ugan9. Switzer1and.

Rerords fromthis second
account show that between
~l-m, Cogep transferred a
total of $943.000 to two
accounts opened by Somo,
one in a Beirut branch of
Fransabank. the other in the
IX'ivate banking deportment
or Jordan National Bank in
Amman. There is no evi.

dence tbat Mr Fonnigoni or
Mr ne Petro knew about
theses~

The UN investigators'
inquiries bave 1ed them to a
Iaige green folder that, unt11
some months ago, was kept
in the ofIice or Andrea Cata-
nese. son of Natalio. Cogep's
owner. Written OD the folder
in indellble blue ink was the
name CandonlY Ltd. Inside
were invoices issued by that
company and the payments
made to it by Cogep.

lnvestigatorshave been
told that, with the exception
or Cogep's very first contract
-the one signed by Mr De
Petro in January 1998 ~ CaD.
donly was paid a tixed com'
miSSion of 3 cents a barre!
for services provided for al!
Cosep's Somo contracts.

CandonJy Ltd was regis-
tered in DubJin in 1!M!1 by
Jesse Grant Hester. a profes-
sionai company administra-
t()r, with officesin the Chan-
nel Is!ands and Cyprus. It
was dissolved on November
~ 1!M!9. exactj,y six months
after a sister company by the
salDe name was registered in
London.

Michae! Patrick Dwen,
another professional com-
pany administrator fidu-
ciary. who also o~rates out
or the Channel Islands and
Cyprus. is recorded as the
sole administrator and
owner or tbjs British entity,
one of more than 400 in
Britain that list bim as a
director. Mr Hester and Mr
Dwen bave sat togetber on
the boards of a number of
cOlnpanies.

Investigators bave estab.
lished Mr De Petto is linked

to CandonIy. The FT and U
Sole aIso bave a handwritten
note by Mr De Petro with
CandonIy's name next to bis.
But Mr De PetTO denied to
the Fflll Sole baving beard
of the company or having
anything to do with it.

Iraq was known on occa-
sion to ask far favours in
exchlmge for the lucrative
oi! allocations it distributed,
The fonn of appreciation
most coveted was support
for their campaign to Iift the
international embargo. Mr
Formigoni was a prominent
voice. Mr De PetTo tried to
do bis bit, too. In November
2002, he wa.q one of the co-
authors of a motjuu passed
by the city council in Genoa
that urgeIJ Washington to
act only with the express
sup~rt of the UN,

There was, of course, noth.
ing wrong with supporting
Iraq or criticising Wasbing.
ton; public opinion in much
or Europe was op~ to a
US-Ied invasion. Sut UN
investigators are now trying
to estabIish if that public
campaign was at Jeast in
part financed by private or
undisclosed payments. Last
ApriI, a motion presented by
the opposition In tbe Lom.
bardy regional Bssembly
asked Mr Formigoni to deny
playing an intennedJary role
far oil contracts, "as any
kind or political intercession
carries financial beneflts",

Mr Formigoni never
replied. Soon he may bave
to, to the UN investigation.

Claudio Gatti is a New York.
based investigative reporter
far Il Sole 24 Ore, the leading
ltalian daily


